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SUBYECT: EIC-Ri-24, s emmnanist . hinats 1 ports and
waports, 1545 T cade and Transpo:t Involved.
(Agends lten: - 1+ ¢ sieeting, 19 July 1997)

1. This is the 5th EIC report an the ssries oﬁ_

studies on China irade and shipping presented 2 the 18l
for approval, The preceding report in this ser tes, L1C-Rl-%h
covered the scbject for calenda: year 1953 aad was spproved by
the 1.:C on 28 Juae 1954, Aanual revisions weve authorised by
the 155 in September 1983 (1AC-D-42/4).

z, This year's revision, ElC-R1l=64, regquired unusaally
exha :siive anzlyses conductad on an ngll-pource’ basis in erder
to obtain agreement within the U3 intelligence o anity.

At the 1AL Meeting of 11 January 1958, »Ado iral L.ape
and Admiral Layton questioned the validity as agreec U intel-
ligence of certain parts of EIC-R1-53 on the basis that there
bad beess compremises Admiral
Lape expressed the position he held at that tline in 2 lester to
you, datedl April 185, In racognitieon of the interajency
problem, 1 personally suggensted to Admiral o spe and Admiral
Layton that they sead apprapriste reprasentatives o closely
moniter the evidence ased and the methods appiied ix the
analyses. They assigned officers for the purpose; (=& later
did likewise, Thc_m composed oi representa-
tivas (rom Navy, &A1Y, btate, and CLa, with heavy suppert
from the BIG tubeo v mittee 0B { ransporistion.

3, The study &8 20w presented has the conc urreace of
all agency represcatatives whe parnctpat«& in the exer.ise, &8
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' well as of thﬁ-_ 1t has been reviewed and approved
by all members »f the £1C, It is not antigipated that the
principals will raise any serious objections.

&, 1 suggest that you rmay wish, aiter you have obwained
25X1C IAC approval of the study, 1o maks sure that the LAL rembers
accept the results a2 agreed

5, Attachments & and B briel the major cenclustons of
the study and the backgro nd of the disputs regarding s itability
of the E1C-R1 serias a8 agreed US iatelligence.

STF0 B, GUITHE
- Assistant Director
¢ epearch sad Kepo-ts

OAD /R 1 /OEGuthe:am
{12 July 1955)
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ATTACHMENT &

SUMMARY OF MAJOR CONCLUSIONS
(B1C-R1-E4)

1. The total trade of Cammualst China increased i4
parcent frem $2.2 billion in 1953 to 5.9 billlon ta 1954,
However, » major share of this incraase represeated grant

aid exports to North Kares and the Viet niinh.

2, Total trade with the & ree World declined from $:%3
million in 1953 10 $620 million in 1954, a reduction {-om 3
pareant {1933) to spproximately 2% percent {1954} of the total
Chinese trade,

3. Unrecordsd imports from the i ree World are esti-
mated to have declined frorm 395 million (1953) to 354 million
(1+34),

4. Total shipping arriviag in Cemmunist China in 1954
increased by 19 percent over 1953, of which ¢ pexcent wasa Bi
non-Blov registry, a8 cornpared to 85 percent in 1933, This
increase waa primarily & re({leciion of expanded linex service
frew: Lurope to the Far Last,

5. iiore than Bali of China's total trade was moved by
gverland routes. An estis-ated 6,25 millian tons moved over-
laad, as opposed to 3.1 millios tons by sea.

6. &lthough it is believed that Maw-prﬁﬂculy
had seriously questioned the extent of unused capacity for over-
land transport between the USSR and Uormmanist Jhins, the
study clearly indicates the {ollowing:

2. The tatal capacity of the T rans-Siberian Lallrond
and ite three conmecting lines to move freight into and out
of Manchuria is cstimated as being more than three times
the volurce of overland {mperts {rom the USSK and the
European Satellites and double the volume of sveriand
exports in 19%4;
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5. the unused imperting capacity of these routes
for moving goods into Communist China from the USSR
14 sstimated o be nearly three times the totel tonnage
W:M inte China by scean shipping in that year; and

* ‘%thum#m”rmhf |
Mﬁt‘“t‘mﬂh‘ﬂﬂ!htﬁtﬂl%ﬂ of Chinn's
ssaborus sxports in 1934,

e
Approved For Release 2001/12/04 : CIA:HDP85S00362R000400020001-4



25X1C Approved For Release 2001/12/04 : CIA-RDP85S00362R000400020001-4

Next 1 Page(s) In Document Exempt

Approved For Release 2001/12/04 : CIA-RDP85S00362R000400020001-4



-

SN e adl T o
o ;f = \111 ,Aw.gﬁf s éé/ g (
. (CORRECTED S Vellfor Release 200%7&%%&&0%5@&26 0 0209*1)4 (

) TNSERTION | -

SECRETARTAT) »
. N TAC=D=}2/11 dtd _ (}ﬂi/’
i JULY 155),

Tabls 2

Summary of Conmunist China's Estimated Exports, 195l

Volume of Shipments Value of Trade
{in thousands of metric tonz) ons
Seaborne Overland Total. US Dollars)
Non=~Cormunist
1. Western Europs and
We Hemisphere 8 - 378 $ 88
2, Hong Kong k36 b/ 100 536 67
3. Macao 85 ¢/ == 85 6
o dJapan : 753 — 753 L1
5, #11 Other 387 - 387 .95
Total, Non-Communist 2,039 100 2,139 $ 297
Commun i 8t
6. USSR 450 3,100 3,550 $ 615
7o Yuropean Satellites 1,048 4/ 110 1,158 160
o’ 8o North Korea & Mongolla o= 1,000 1,000 18
9. YViet Minh 13 27 40 X
Total, Commmnist 1,511 L,237 5,748 $ 953
(rand Total 3,550 L,337 7,887 $ 1,25

2. Includes commodities purchased directly by Western Europe and commodities
shipped to Western Europe on Bloc account and later re-sold to Western Buropsan
countries,

b. Includes 308,000 tons in vesssls under 1,000 GRT,

c. Exports to Macao moved largely in junks and launches.

do Includes an estimated 295,000 tons which reached the European Satellites
through Western European perts.
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Cs Cverland Transport

Communist China's foreign trade ovsr interior transpori routes
in 195l moved primarily (1) by railrcad, rsad, river, and air with
USSR:  (2) by railroad and air with North Korea; (3) by rallroad and
road with Hong Kongs (!t} by road with North Vietnam; and (5) by road
wlth Burma, NYons of these facilities was used to its full capability*
over the year. v

By far the most important routs, z_md one which carried the bulk
of China's overland foreign trade in 1954 is the Trans-Siberian Rail-
road and two of its connecting links with Communist China. Trade carried
on these routes and the inland waterway and roads hetween Camunist Chins
and the USSR totaled sn estimated 1.8#% million in imports, and 3,2#x
million in exports - lezving an unused capabilit- of these comeéting
routes estimated at 3,5 million tons for imports and 2.1 million tone
for sxports,

Tha;-e are sevaral additional interior connections between Com-
mmist China and adjacent countries which. carried no significant volume
of international trade in 195, but which could be used for international
trade. The potential capability of these additional routes between
Communi st China snd the USSR added to the unused capability of routes
sctually used for internationsl trade during 195l provides a total unused
capability of 5,75 million tons for imports and some 4 million tons for
exporis, if adequate equipment, personnel and serﬂcing facilities vera
made avallable, |

* For definition, see page 99,
wit Including overland trade with the European Satellites (which necessarily
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